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Financial Statements  
BALANCE SHEET AS AT 31 DECEMBER 2021 
(before appropriation of result) 
 

x € 1,000         Note 2021  2020 

      
ASSETS     

      
FIXED ASSETS 
- tangible fixed assets 
- financial fixed assets 

    
(1) 135,452  146,260 
(2) 2  2 

   135,454  146,262 
      

CURRENT ASSETS 
- trade and other receivables 
- cash and cash equivalents 

    
(3) 26,122  4,585 
(4) 43,096  21,928 

   69,218  26,513 
      

TOTAL  204,672  172,775 
      
      

EQUITY AND LIABILITIES     
      

EQUITY 
- capital contribution partners 
- unappropriated result  

(5)    
 110,534  93,122 
 35,909  42,412 

   146,443  135,534 
      
NON-CURRENT LIABILITIES 
- Non-current loan related parties 

    
(6) 21,386  23,664 

      
CURRENT LIABILITIES (7) 36,843  13,577 
      
TOTAL  204,672  172,775 
      

 
The notes on pages 8 to 26 are an integral part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS  
General 
 
Reporting entity and relationship with partner companies 
BBL Company V.O.F. (the ‘company’) was established on 9 July 2004 and is an unincorporated 
partnership between Gasunie BBL B.V. (60%), Fluxys BBL B.V. (20%) and Uniper Ruhrgas BBL B.V. 
(20%). 

The company owns a natural gas transport pipeline (including a compressor station) between Anna 
Paulowna (the Netherlands) and Bacton (United Kingdom). After a construction period of two and half 
year this pipeline is in commercial operation as from 1 December 2006. 

The company has its registered office and statutory seat  in Groningen, the Netherlands at Concourslaan 
17. 

Financial reporting period 
These financial statements cover the year 2021, which ended at the balance sheet date of 31 December 
2021. 

Basis of preparation 
This Annual Report is prepared in accordance with the accounting policies selected and disclosed by the 
company, as set out in the notes to the financial statements below. 

Going concern 
These financial statements have been prepared on the basis of the going concern assumption. 

Accounting policies for the measurement of assets and liabilities and the determination 
of the result  
 
General 
Assets and liabilities are measured at historical cost, unless otherwise stated in the further principles. 

An asset is recognized in the balance sheet when it is probable that the expected future economic benefits 
that are attributable to the asset will flow to the entity and the cost of the asset can be measured reliably. 
A liability is recognized in the balance sheet when it is expected to result in an outflow of resources 
embodying economic benefits and the amount of the obligation can be measured reliably. 

An asset or liability that is recognized in the balance sheet, remains on the balance sheet if a transaction 
(with respect to the asset or liability) does not lead to a major change in the economic reality with respect 
to the asset or liability. 

An asset or liability is no longer recognized in the balance sheet when a transaction results in all or 
substantially all rights to economic benefits and all or substantially all of the risks related to the asset or 
liability being transferred to a third party. 

Income is recognized in the profit and loss account when an increase in future economic potential related 
to an increase in an asset or a decrease of a liability has arisen, the size of which can be measured reliably. 
Expenses are recognized when a decrease in the economic potential related to a decrease in an asset or an 
increase of a liability has arisen, the size of which can be measured with sufficient reliability. 

Revenues and expenses are allocated to the period to which they relate.  Revenues are recognized to the 
extent to which the services have been performed on the balance sheet date and can be determined reliably.  

Functional and presentation currency 
The financial statements are presented in euros, the company’s functional currency. All financial 
information in euros has been rounded to the nearest thousand.  
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Use of estimates and changes in estimates 
The preparation of the financial statements requires the management to form opinions and to make 
estimates and assumptions that influence the application of principles and the reported values of assets 
and liabilities and of income and expenditure. Actual results may differ from these estimates. The 
estimates and the underlying assumptions are constantly assessed.  

If the effect of a change in an accounting estimate affects both the period of the change and future 
reporting periods, the revisions of changes in accounting estimates are recognised prospectively by 
including the change in the next future period and each relevant future period thereafter during the relevant 
period. 

If the effect of a change in an accounting estimate only affects the period of the change, the revisions of 
changes in accounting estimates are only recognised in the period in which the estimate is revised.  

Foreign currencies 
At initial recognition, transactions denominated in a foreign currency are translated into the functional 
currency of the company at the exchange rates at the date of the transactions.  

Monetary assets and liabilities denominated in foreign currencies are translated at the balance sheet date 
to the functional currency at the exchange rate applying on that date. Exchange differences resulting from 
the settlement of monetary items, or resulting from the translation of monetary items denominated in 
foreign currency, are recognised in profit and loss in the period in which the exchange difference arise.  
Non-monetary assets and liabilities denominated in foreign currency that are stated at historical cost, are 
translated into euros at the exchange rates applying on the transaction date.  

Financial instruments 
These financial statements contain the following financial instruments: trade and other receivables, cash 
and cash equivalents,  non-current and current liabilities and derivatives. 

Financial assets and liabilities are recognised in the balance sheet at the moment that the contractual 
risks or rewards with respect to that financial instrument originate.  

Financial instruments are derecognised if a transaction results in a considerate part of the contractual 
risks or rewards with respect to that financial instrument being transferred to a third party. 

Financial instruments (and individual components of financial instruments) are presented in the financial 
statements in accordance with the economic substance of the contractual terms. Presentation of the 
financial instruments is based on the individual components of financial instruments as a financial asset, 
financial liability or equity instrument. 

Financial and non-financial contracts may contain terms and conditions that meet the definition of 
derivative financial instruments. Such an agreement is separated from the host contract if its economic 
characteristics and risks are not closely related to those of the host contract, a separate instrument with 
the same terms and conditions as the embedded derivative would meet the definition of a derivative, and 
the combined instrument is not measured at fair value with changes in fair value recognised in the profit 
and loss account. 

Financial instruments embedded in contracts that are not separated from the host contract are recognised 
in accordance with the host contract. 

Financial instruments are initially stated at fair value, including discount or premium and directly 
attributable transaction costs.  

After initial recognition, financial instruments are valued in the manner described below. 
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Trade and other receivables  
Trade and other receivables are carried at amortised cost on the basis of the effective interest method, less 
impairment losses. 

Non-current and current liabilities 
Non-current and current liabilities are stated at amortized cost on the basis of the effective interest rate 
method.  

Derivatives 
During the normal course of business, the company is exposed to currency risks. To control these risks, 
the company has instituted a policy and has procedures that are intended to limit the risks of unpredictable 
adverse developments in the financial markets and thus for the financial performance of the company.    

The company may apply derivatives to (partially) control its currency risks. The company does not trade 
in financial derivatives and applies the cost model for hedge accounting. 

As the cost model for hedge accounting is applied, no revaluation of the derivative instrument takes place, 
as long as the derivative hedges the specific risk of a future transaction that is expected to take place. As 
soon as the expected future transaction leads to recognition in the profit and loss account, then the profit 
or loss that is associated with the derivative is recognised in the profit and loss account. 

If the hedged position of an expected future transaction leads to the recognition in the balance sheet of a 
non-financial asset or a non-financial liability, then the cost of the asset is adjusted by the hedge results 
that have not yet been recognised in the profit and loss account. 

If the transactions are no longer expected to take place, then the accumulated profit or loss is transferred 
to the profit and loss account. If a derivative no longer meets the conditions for hedge accounting, but the 
financial instrument is not sold, then the hedge accounting is also terminated. Subsequent measurement 
of the derivative instrument is then at the lower of cost or market value. 

Conditions for hedge accounting 
At each balance sheet date, the company assesses the degree of ineffectiveness of the hedging relationship 
(the combination of the hedge instrument and the hedged position). The degree of ineffectiveness of the 
hedging relationship is determined by comparing the critical features of the hedging instrument against 
the hedged position. 

If the critical features, assessed in the context of the hedging relationship, are matching, there is no 
ineffectiveness.  

Commodity contracts intended for own use 
BBL may use energy commodity contracts for purchases of electricity. For these contracts, transactions 
are recognized on the delivery date at the then applicable prices. Contracts are designated as own-use 
contracts on the date on which they are entered into. 

Impairment of financial assets 
Financial assets stated at amortized cost or lower market value, is assessed at each reporting date to 
determine whether there is objective evidence that it is impaired. A financial asset is impaired if there is 
objective evidence of impairment as a result of one or more events that occurred after the initial 
recognition of the asset, with negative impact on the estimated future cash flows of that asset, which can 
be estimated reliably. 

Objective evidence that financial assets are impaired includes default or delinquency by a debtor, 
indications that a debtor will enter bankruptcy, adverse changes in the payment status of debtors or 
indications that a debtor or issuer is approaching bankruptcy. 

The entity considers evidence of impairment for financial assets measured at amortized cost and at fair 
value on an individually basis. All assets are assessed individually for impairment.  
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An impairment loss in respect of a financial asset stated at amortized cost is calculated as the difference 
between its carrying amount and the present value of the estimated future cash flows discounted at the asset’s 
original effective interest rate. Impairment losses on assets that are stated at fair value through profit or loss, 
are recognized directly in profit or loss. 

When, in a subsequent period, the amount of an impairment loss decreases, and the decrease can be related 
objectively to an event occurring after the impairment was recognized, the decrease in impairment loss is 
reversed through profit or loss (up to the amount of the original cost). 

Offsetting financial instruments 
A financial asset and a financial liability are offset when the entity has a legally enforceable right to set 
off the financial asset and financial liability and the company has the firm intention to settle the balance 
on a net basis, or to settle the asset and the liability simultaneously. 

Tangible fixed assets 
Items of tangible fixed assets are stated at cost less accumulated depreciation and impairment losses. The 
cost comprises the price of acquisition or manufacture, plus other costs that are necessary to get the assets 
to their location and condition for their intended use. Maintenance expenditures are only capitalized when 
the maintenance leads to extension of the useful life of the asset and/or future performance units regarding 
the asset. The cost of self-constructed assets includes the cost of materials and consumables and other 
costs that can be directly attributed to the construction of the assets 

Tangible fixed assets not yet completed as at the balance sheet date are recognised as fixed assets under 
construction. Fixed assets under construction are accounted for at the value of invoices received from 
contractors as at the balance sheet date. 

Gas is stated at cost. Measurement deviation (‘MD’) that is recognised as company asset is valued in the 
financial figures. The company’s share in the cumulative measurement deviation gas is valued at the 
market price. 

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as 
separate items of tangible fixed assets. 

Depreciation is charged to the profit and loss account on a straight-line basis over the useful lives of each 
part of an item of tangible fixed assets. Land, gas and fixed assets under construction are not depreciated. 

The useful lives are as follows: 

•       
      
  
   

Depreciation of assets is charged to the profit and loss account as from the moment of completion of the 
assets. 

Gains or losses on disposal or decommissioning of property are determined based on the difference 
between the net proceeds and the carrying amount of the asset and are recognised in the profit and loss 
account (other income). 

Impairment of fixed assets 
The carrying amounts of the company’s assets are reviewed at each balance sheet date to determine 
whether there is any indication of impairment. If any such indication exists, the assets’ recoverable amount 
is estimated. 

When the carrying amount of an asset exceeds its recoverable amount, an impairment loss is recognised 
for the difference between the carrying amount and the recoverable amount. Impairment losses are 
charged to the profit and loss account. In respect of all assets, an impairment loss is reversed if there has 
been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed 
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only to the extent that the assets’ carrying amount does not exceed the carrying amount that would have 
been determined, net of depreciation or amortisation, if no impairment loss had been recognised. 

Financial fixed assets 
Participations over which the company not exercises significant influence are valued at the lower of cost 
or realisable value. 

Cash and cash equivalents 
Cash and cash equivalents are stated at nominal value. If cash and cash equivalents are not readily 
available, this fact is taken into account in the measurement. 

Cash and cash equivalents denominated in foreign currencies are translated at the balance sheet date in 
the functional currency at the exchange rate ruling at that date. Reference is made to the accounting 
policies for foreign currencies. 

Provisions 
A provision is recognised if the following applies: 

• the Company has a legal or constructive obligation, arising from a past event; and 
• the amount can be estimated reliably; 
• it is probable that an outflow of resources embodying economic benefits will be required to settle the 

obligation. 

At year-end 2021 no provisions were deemed necessary. 

Equity 
There are no shares issued. The capital contributed by partner companies is presented under equity as the 
characteristics of the capital contributed by partner companies by virtue of economic reality is similar to 
the characteristics of equity. 

Non-current liabilities 
The valuation of non-current liabilities is explained under the heading ‘Financial instruments’. 

Current liabilities 
The valuation of current liabilities is explained under the heading ‘Financial instruments’. 

Revenue recognition 
Revenues from transport capacity are defined as the revenues from gas transport and related services to 
third parties, net of taxes, such as VAT. 

Revenue from transport capacity is accounted for in operating income at the fair value of the consideration 
received or receivable. 

Revenues from transport capacity is recognized in the profit and loss account when the amount of the 
revenue can be determined reliably, collection of the related compensation to be received is probable, the 
extent to which the transports have been performed on the balance sheet date can be determined reliably, 
and the costs already incurred and (possibly) yet to be incurred to complete the service can be determined 
reliably. 

Revenues from transports are recognized in the profit and loss account in proportion to the stage of 
completion of the transaction as at the reporting date. The stage of completion is determined for each 
calender day on an hourly basis.  

The company charges energy costs for operating the compressor station at Anna Paulowna to its shippers. 
Energy costs are charged to shippers based on their respective share in the actual level of gas 
transmissions. Income from the charge of energy costs is recognised in the month it relates to.  Energy 
charges are part of the revenues from transport capacity in the profit and loss account. 
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Subsequent events 
Events that provide further information on the actual situation at the balance sheet date and that appear 
before the financial statements are being prepared, are recognised in the financial statements. 

Events that provide no information on the actual situation at the balance sheet date are not recognised in 
the financial statements. When those events are relevant for the economic decisions of users of the 
financial statements, the nature and the estimated financial effects of the events are disclosed in the 
financial statements. 

Related parties 
Transactions with related parties are disclosed only if entered into at other than arm’s length basis. 
Disclosed in such cases are the nature and amounts involved with such transactions, and other information 
that is deemed necessary for an insight into the transactions.  

Off Balance sheet assets, commitments and arrangements. 
The notes disclose all significant financial liabilities, not recognised in the balance sheet, which the 
company is committed to for a number of future years, such as those resulting from long-term contracts. 
Additionally, the company discloses which contingent assets, contingent liabilities and unrecognised 
liabilities it has committed to, if any. 

Off-balance sheet assets include the contingent assets and the unrecognised assets. Contingent assets 
include potential assets that result from events up to the balance sheet date, the application of which 
depends on the occurrence or non-occurrence of one or more uncertain events in the future, and that are 
not within the company's control. Unrecognised assets are defined as existing assets arising from events 
up to the balance sheet date that do not result in recognition in the balance sheet because the asset has a 
cost or value that cannot be reliably measured, or it is not probable that future economic benefits from 
these assets will flow to the company. 

Contingent liabilities are defined as potential liabilities arising from events up to the balance sheet date, 
the existence of which depends on the occurrence or non-occurrence of one or more uncertain events in 
the future, without the company being able to exercise control over them. 

Off-balance sheet arrangements concern transactions or contracts between the company and other persons 
or entities that are not recognised in the balance sheet. 

Number of employees 
The notes disclose the average number of employees employed by the company during the financial year 
and the number of employees employed outside the Netherlands, if any. 
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13. TRANSACTIONS WITH RELATED PARTIES 
 

Transactions with related parties are entered into at arm’s length.  

 

14. NUMBER OF EMPLOYEES 
 

The company has no employees. All employees are hired (from parent companies). 

 

15. SUBSEQUENT EVENTS 
 

There are no events after the balance sheet date with significant financial consequences. 

 
 
 
 
Managing Director, 
 
 
 
 

 
 
Groningen,  
04 February 2022  
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Other information 

Independent auditor's report 
 

-- 

 

PROVISIONS GOVERNING THE APPROPRIATION OF PROFIT 
According to Article 13 of the Partnership Agreement profits and losses are allocated to each of the 
partners. BBL Company V.O.F. shall distribute all profits as shown in the financial statements to each of 
the partners in accordance with each partner’s percentage interest. Losses which cannot be debited to a 
reserve of BBL Company V.O.F. nor offset in any other manner to be determined by the General Meeting 
of Partners on the basis of a proposal to be made by the Director, will be debited to the capital accounts 
of the partners. 
 
 




